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K. Chad Burgess
Director & Deputy General Counsel
Dominion Energy Southeast Services, Inc

220 Operation Way, MC C222, Cayce, SC 29033
DominionEnergy corn

~~~ Dominion
~~

Energy'anuary

8, 2020

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive
Columbia, South Carolina 29210

RE: Agreement for Transportation Service with Firm Gas Standby
between Dominion Energy South Carolina, Inc. and Eaton
Electrical, Inc. Docket No.: 2009-26-G

Dear Ms. Boyd:

Pursuant to 10 S.C. Code Ann. Regs. 108-408, Dominion Energy South
Carolina, Inc. (uDESC") hereby files and seeks approval of the enclosed
Agreement for Transportation Service with Firm Gas Standby ("Contractu)
between DESC and Eaton Electrical, Inc.

By copy of this letter, we are providing the South Carolina Office of
Regulatory Staff with a copy of the enclosed Contract for its records.

If you have any questions, please advise.

Very truly yours,

KCB/ctb
Enclosure

cc: Jeffrey M. Nelson, Esquire
Dawn Hipp

(both via U.S. First Class Mail w/enclosure)
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AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

This Agreement made and entered into this " day of , 2020, by and
between DOMINION ENERGY SOUTH CAROL~C., its successors an assigns, hereinafter
called "Seller" and EATON ELECTRICAL, INC., its successors and assigns, hereinafter called
"Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of Service and
Transportation Agreements betvIeen Buyer and Seller dated September 3, 2008, and as amended on
October 29, 2015, which are hereby being niutually terminated at 10:00 A.M. Eastern Time on
Ianuaiy I, 2020, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seger provide Fittn natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article K, Paragraph I, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 11 Corporate Circle, Sumter,
South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinal'ter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements ivhen Seller is not providing transportation
seivices.
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Film Gas
shall be 90 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekathenn set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Finn Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph I, of
the General Temts and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category 2 set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I

above at an hourly rate exceeding 7 dekatherms per hour. Seller reserves the r1ght to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated fiow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipnoent. The measuring equipment. shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer'
responsibility to extend all fuel lines from this location to the point or points ofusage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to funtish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller'
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

(b) NOMINATION PROCEDURES

Seller agrees to accept and transport up to 90 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller'
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

(c) Sl-IRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delively
or after such redelivery.

(f) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller'
system and the highest priority of delivery throughout Seller's system.

(Z) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.
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(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelively relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelively of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natumi gas
tendered to Seller for transportation shag be at the sole discretion and
judgment of Seller.

(h) SPECIAL PROVISIONS

(I ) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement. Any required expenses will be subject to
Buyer's prior approval.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and
Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at IO:00 A.M. Eastern Time on January I, 2020, at which time the Service
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and Transportation Agreements between Buyer and Seller dated December 3, 2008,
and as amended on October 29, 2015, shall terminate.

7. TERM OF AGREEMENT

This Agreement shall become effective on January I, 2020 and shall continue in full
force and effect through December 31, 2020, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibiliiy, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

10. CANCELLATION

In the event that this contract is cancelled by Buyer for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seger a
cancellation charge which is Seller's investment in facilities required to provide service
to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

11. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
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or surety including, but not lintited to, an unconditional and irrevocable lelter of credit
to provide adequate security for protection against the rislc of nonpayment.

12. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

13. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements attached hereto
and duly executed by both parties, are hereby incorporated in and made a part of this
Service Agreement. Should there be any conflict between any portion of the General
Terms and Conditions to Industrial Service Agreements and this Agreement, the parties
agree that the Agreement shall prevail.

14. NOTICES

All colTespondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: Dominion Energy South Carolina, Inc.
Large Customer Group, Mail Code B-I Q2

Cayce, SC 29033

To Buyer: Eaton Electrical, Inc.
P. 0. Box I g2655
Columbus, OH 4321 g-2655
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

EATON ELECTRICAL, INC.
Buyer

DOMINION ENERGY SOUTH CAROLINA, INC.
Seller

P1ant Manager

Title

vp customer Re1at1ons and Renewables

Title

san 3, 2020

Date

san 3, 2020

Date
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QXfllUK H,
DOMINION ENERGY SOUTH CAROLINA, INC. GAS

RATE 35 TRANSPORTATIONANO STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Transportation service is available fo any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ) or
greater and, who owns and delivers gas to ihe Company at an acceptable point of connection, for delivery by the Company fo the
custom sf s regular point of service.

Service will be supplied at the best etforts of the Company and mali be restricted &om arne lo time due lo operating limitations on the
Company's system or fram third party restrictions, In the event of such limitations, lhe transportation service is subordinate to service
under all other rate schedules and may be curtailed or rnterrupted, normally upon not fess than two hours advance notice, or, when
necessitated by conditions affecting the Company's gas system, upon less than bvo hours advance notice.

Transportation Service

Monthly Demand Charge:

First 50 Dekatherms

Excess over 50 Dekalherms

Commoctity Charge

RATE PER MONTH

$682.00

$7.79 per Dekatherm

$ 1.4051 per delivered Dekalherm

DETERMINATION OF BILLING DEMAND

(a) Billing Igonths of November-Aprib
The monthly bigng demand sliall be lhe greatest of. (1) The actual MDQ; (2) The contract MDQ; or (3) 50 Dekaiherms.

(b) Billing Months of May-Dctoberi
The monfhiy bi1iing demand shall be ihe greatest of: (1) The actual MDQ; (2) 50N of the contract MDQ; or {3) 50% of
the highest IvlDQ occuning duiing any of the preceding biging months of November-April; or {4) 50 Dekalherms.

Standby Service

In addition to ihe demand charges for lransporlalion service the fallowing charges will apply forges supplied by Ihe Company.

(a) Billing Months of November-Aprgi
The monfhiy billing demand shall be the greatesl of (1) The actual MDQ; (2) Tha contract MDQ; or (3) 50 Dekalherms.

Demand Charge tm

Commodity Charge

(b) Billing Months of May-October:

Demand Char e
Commodity Charge IB

$6.00 per Dekathsrrn

6 7.7666 per Dekatherm

None
6 7.7686 per Dekatherm

00INIMUNI CHARGE

The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above indude gas casts of 56 2815 per dekathenn. These charges are subject to adjustment by order of the
Public Service Commission of South Carolina.

TAX REFORM RATE RIDER

The commodity charges above indude a decrease related to tex reform of $0.fl605 per deka!harm for lhe refund ofincome laxes
charged through rates and will be applicable es approved by order of the Public Service Commission of South Carolina

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such
metered volumes reflect deliveries under this rale schedule pfior to gas received under any other rate schedule.

The quantity of transporiaiion gas received into lhe Company's system for tha customs/s account to be delivered to the customer by
lha Company shall be reduced by 3% in measurement for line loss and unaccounted forges.

Effective For Bigs Rendered On and After the 1st Billing Cycle of November 2019
Pursuant to Order No. 2019-729, Docket No. 2019-6-G
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DOMINION ENERGY SOUTH CAROLINA, INC. GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received an a daily basis for customer's accounl may not equal the volume, less shrinkage, delivered to the
customer. The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, or on termination
of Transportation Service or curtailment or discontinuance thereof. If lhe imbalance is such grat the cusfomer has received more gas
Ihan was delivered to the Company during the period under review, customer shall be billed for such as slandby service. If the
imbalance is such that the customer has received less gas than was delivered to the Company, the Company may exercise one of
two options, In ils safe discretion. The Company may (1) deliver ihe excess gas to lhe customer, aver the next cafendar month
succeeding Ihe review, at such times as the Company shall determine in ffs sole discretion; or (2) buy excess gas at Company's
lowest delivered purchase price in that month from any of Company's suppliers.

UABILITY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of lhe customer as a result of anY
steps taken lo comply with any lew, regulation, or order of any governmental agency edith jurisdiction to regulate, egocale or control
gas supplies or the rendibon of service hereunder, and regardless of any defect in such iaiv, regulation, or order.

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customershag be
responsible for maintaining all insurance it deems necessary to protect ils properly interest in such gas before, duriing, and after
receipt by the Company.

The Company shall not be liable for any loss to the customer arising from or oul of service under this rate schedule, induding lass of
gas in tile possession af the Company or any other cause, except gross or willful negligence of Ihe Company's own employees or
agents. The Company reserves the right to commingle gas of the customemvith other supplies.

SALES AND FRANCHISE TAX

To Ihe above will be added any applicable sales tax, franchise fee or business license tex which may be assessed by any slate or
local governmental body.

Ag bills are net and payable when rendered.

PAYMENTTERSIS

TERM OF CONTRACT

The customer shall execute an Agreement of Service wifh Ihe Company which shall specify Ihe maximum daily volume of gas to be
Iransporled, the period of lime that the Company will receive such gas, and eg conditions under which dekvery to the Company will be
accepted and delivery to the customer will be made. The customer must provide Ihe Company with ag necessary documentabon of
ownership and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are Incorporated by mference and a part of this raie schedule.

ANNUAL NOMINATION

Customers must elect to receive a) Transportation Service only, b) Transportation Service with Standby Service, or c) Standby Service
only for each applicable penod. Such elections must be made to the Company in wnling by October 15th of each year to be effective
for each month dwing the period November 1st to October 31st following. New customers under Ibis

tariff
shal elect volumes at the

time their service contract becomes effective. If no piior election has been made then the customer will receive Standby Service only.
If any customer fails lo make a timely election, then the prior pened election will carry over for fhe following period. All elections shall
be binding for ihe duration of the November 1s! Io October 31st period and may not be revoked, suspended or modified by the
Cusioliiei.

Effective For Bills Rendered On and After the 1st Billing Cycle of November 2019
Pursuant lo Order No. 2019-729, Docket No. 2019-6-G
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EXHIBIT B

DOIIINION ENERGY SOUTH CAROLINA, INC.
PURCHASED GAS ADJUSTINENT

FIRII GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers'ills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. AII components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year LLS.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = a- b+c x Rate Class Percenta es
Firm Sales Therms by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from interruplibie rates above $ .02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B

below.

Effective On and After The First Billing Cycle of January 20'(0
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EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, DESC will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
DESC, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm= ~d
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attdibutable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit pdice then
multiplied by interruptible sales therma for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under DESC's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark pius $ .02081 per therm is higher than the price quoted for
interruptible sales. In such cases, DESC may calculate an Alternative Commodity Benchmark for
those interruptible sales whose prices fall below the Firm Commodity Benchmark. DESC shall
then use that Alternative Commodity Benchmark plus $ .02081 per therm in calculating the Margin
Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010
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EXH)B)T B

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which DESC elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever DESC elects to compute an Alternative Commodity Benchmark for interruptible sales,
it shall provide written notice thereof to the Commission and the Office of Regulatory Staff, within
30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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2.

1.

2.

3.

5,

Ad)cia X
BILLING

Bills computed from readincn laksn of selbr's melms shag be rendeted and paid monthly wkh lan (IU) days ofUie bglfng dais A month shag mean a pwfad haglnnfng on the Ural

rercgnlzed work day of the calendarmanlh end ending on liw lual recognized Berk day oWe nextmoceedrnq calendarmenlh, oratsuch olhereerivelenl pe nerf as Salier mey
deem necssrmy. Should Buyer fall to pay any arne unl due lo Se lierwhen same is due, e lets paymanl charge ofarle and orra hall percent(1 A %+)vstlbe added fo any balance
remaining twmly Uve (26) rfays afler ths Ming dale. Ilsuch fegum le pay conunues, SeUermayauspend daiweries ofgos fiemunder. The exerdse ofsuch rfiihl aheifbe In
addigon lo any and el other remedies available to Setter.
IfitsbaUbsloundIhalBuyerhasbeenoverrhargvdorundercbargedrnenyformvrhalsoaverunderthe provtsrorihereunder Seltershellfsteediontoconeclsuchbgiegpummnt
lo mrrentRules end Ragufeucns govamtag gns sys terre Issued by Ule pubic service commission ofsoulh csrebna.

AdlcleXI
POSSESSION OF GAS AN INDEMNIFICATION

As bohvsen Ihe paries herataselbrshegbo deemwl fo be inmntml and possession oflhe gee deiiverabl hereunder unlU II shag have been deliveiwl lo Buyers! Iha pointof
oelsmy anerwhich Buyer shellac deemed to be m coniral eld pomemion Ihereof.

Bvyersheil inrfemnlfy and tiold hemrless Vie Sslbr fram any and

cress 

(in during death), domage, orlhrhggyincuned bythe Ueller byreesnn ofany ac at Ihe sutw, in agents or
employees, rn the mcelvbg, uso or appgcelion ofsord geo on Ihe Buyer'aside of the potnl of Cahvsry unless Uw earns shall he due lo ltle ade negligene. sf the Seger Ih agents
sr employees. The selfersheg indemnify and hakf hannlsss Ure Gular fram any and elf loss (tnduding death), damage or liability rncuned by Ihe Buyerby reason ofanyad of the
Brier Ib agents or employees, unless Ihe same shaN to due b Ihe mle naghgenm sf the Buter ils ammts oremPloyees.

Article XII

WARRANTY OP TITLE TO GAS
Seller wananls Ihe lrge le altgus degvsred hereunderand the nght to sell Ihe aanw end thol such ges shapes free and clear from el liens end advene dalms.

ArticleXIII
FORCE MAJEURE

In Ibs evenl ol ellher party herelo being nod owl unable ivhogy or In part by farce nraieure lo cany mt lw oblwaeons under Ihbconlrad olhor Ihan to make psymenls due
hereunder, gla agreed thai on such party glvlrw nulrcs and lire pawculam of such form maJeure In wrlUng orby leiagraph b Ihe other party m as on as pomlble sfter Ihe
wmnenm of Ihe cause meed an then Ihe cbfgqmns of the partyghcng such notice so far as in ayers effaced bysvrh form me)sum shall be suspended daring Ihe cerwnuoua
afany Inebgity so causwf but forno longerpsnod and such cause shagas fares possible be ramedfed vnth eg reasenable dispalah The farm'lorna msJeurs's emplayed herelii
slreg nloan sets ofGorl, slilkes, leckou W sr alber industrial dlslu res rrces ads a(pubkc enemy wew blochedes insurrecUons dole epidemics landslides Ughinlng, earthquakes,
Ifres.storms,heads,weshoula, mmsb, andreslralnlsofgovemmcnland people,dwldrsturbancss,oxptodorls, breakugeerecddenls le machcsryorhnesorpfpe, frmmnlt of
weflsorlfnesor pipe,parlelorenUrefaibreoNnurmoisuppiy,smfnnyoUrerceusestvhelheroflee hindherefnenurneraledorolhenslre, netrsghln the cenlrelof the pady
calming suspension and which by the exarise sfdirdrlcence suds psriy h unable to prevent ar overcame; such ianna shall Ihevrbs indud e(e) fnlb ass instances wham either
pady hemfo Is reqrtrmd lo oh tarn senrlludes, nghfs sf way gents, lwnnlb, orlimnses,'nd (b) in Bess fnslences ivhem abhorpsrly hemlo Is requiwd to fumlsh maleririv awl
supp!Iss lo secum gumts srpennmlan fram any gowmmenlalerrancy ta enable sudr party lo fulS M obggshons hereunder Ihe inabilly ohuclr party lo acqutm al reasonable
erat and aller Ihe axe(eke sf rassanobte dlrg ance such malenals and supples, parmm and pennlsslans.
it is undamloorf and agreed that Ihe setliernsnl of strikes or fadwuls shall be engralyvs thin the dlswegon of Uie party Invalmd ond ilwl Ihe shove requlmmenl Ihei any force
rnalsure chug ba remadied (vill elf reasonebb dispatch shag not require ihe seglsnrant of strikes or lockouis aweding to Ihs demands of epposlnli pariy when such couwe ls
eadvrsabie fn tha discrebcn ofsuch parfy,

Article XIV

MISCELLANEOUS
Ifeitiwr party shall fad lo perform any of the ravenanw or oblgagsns Impmed upon N under end byvirtue of ffm service Agreementof whkh these General Tenns arid condgens
ares pet (sxcepwrheresuchhllureshaUbaretmsedunderanyoflbepmvhlonsofIhfsserulceAgreemenU,Ihaninsucheienl theolherpariymay,algsophan,fenninalslhls
UewbsAgreemonfbypmceedfilgasfoikwu Thepsriynoffnds(uuftsbatlcauseewriNenncttcelcbeservedonlheparhrlndeburl slalingspecgcsiylheeauss(orlennlnalrng
Ibis service Agreement pnd dedarlng itis be Ihs inlenUon of the party giving tire nnUce lo twminala tha same; Ihemupon, the party in deiaug shall have thirty(gn) days aller fhs
senrlce el the aforesaid nelce In whrch le remedy and remove auld cadse orcauses omf fugy Indemnify Ure party not in dafeuk forany ender consequences a[such breach, Ihan
such notice shall b'ithdrawn awl Ibis smvne Agmeniantshsg continua m full force ond a(fact In case Ihs party in defa un dom not so remedy md remove ihe nogce fur any end
ag cwnequences elsuch breach, wilhw said penod oflhbiy (Ug) days then thrs Sewlcs Agreementehell become nug end mid fmm and aller the erplreUon ofsetd period, Any
mncelnlimofgtlsSearieeANreemenlprrrsuanflelhe provlslonsollhlsArUdeshsghew'dhoutpm)udlm to the nghlofpartynolln dsfaultlocnlieclanyemeunts than duegand
I'rigloulwawerofsnyolherremariylelvhkb Ihepsrtynotrn dafaugmsyba ankled forvlolsUonollhlsservlca Agreement
The ssnlce Agwemenl, of vriifchlhese Generel Tsrms and condilons am a part theres( shell te brndbg upon sprl Irrure lo Ihe benettt at the sellerand Ihe Buyer end their
sucmwois end assigns.
except as olhendse pravwiad, any nofice request, rfernand, siswmenlorblll whrch eliherBuyer or seller mey desire to g tao io ilia oilier shelf be rn vrnbng amf shag be mnsfdered
es fuly dative red when maxed by prepeld mglslered mail addressed lo said psriy aliis lesl hrloun lest office eddresb or st sudr oltwraddressss es eriher pariy msy dealgnnte ln
vmUng, Routine mmmunlcelbns. Induding menlhiy statements and psymanls, shall be consldemd as duty delwererl when maned by either regislured or online ry malt,

Beam mverlonts and agree's lo execlls or gle, orcoopv rale \vgh Sagerfn the execuUon orltlrng ol sny repnri, cerligcaie or ogier document mqvired by any governmental agency
hesne iunsdldlen omr Inls cnnlmcl orore porlras hare io. or sny orner cwmcale ord on(ment raqirestsd bySeyernemsssm forSellar lo oblarn Ibe benell! sfany exernpbon fern
salas, uss or other lax, Boys(shag mlemnlfyseger far any loss suslalnerl by seller as a nrsulf o(Buyer's breach of Ibis covenant,

The parUss hemto In exacutwg gw sorrice Agreemanl snd these General Terms and conriilfans acknowledge Ihsl grass Geneml Tsmis nnd condiesns am a part of Ihe sew(ca
Aslmlrlvllb

Eaton Electrical, Icc.
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